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This course is a broad introduction to the body of thought known as the Austrian school 

of economics. The Austrians flourished early in the 20th century, and were known for 

their critiques of equilibrium theory and econometrics as well as their opposition to 

Keynesianism and economic planning.  These out-of-step views were responsible for 

their eventual downfall in the 1940s.  In the last 35 years, and especially in the last 

decade, there has been a revival of interest in the ideas of the Austrians.  The Austrian 

conception of competition as a process of learning and discovery, its view of humans as 

actively entrepreneurial, and its emphasis on the problems created by poor monetary 

institutions have all received increasing attention by mainstream economists.  And the 

Austrian theory of the business cycle has seen a revival as a way to help explain the 

boom and bust of the last few years. We will try to understand what the Austrian 

approach is all about and how it compares to the economics you have learned in other 

courses here at SLU. 

 

We’ll approach the material historically for the most part.  The course divides into two 

sections, with the first being the period from the founding of the school by Carl Menger 

in 1871 up until its near-death experience around World War II.  The second section is 

what has become known as the “post-revival period.”  With the publication of Israel 

Kirzner’s Competition and Entrepreneurship in 1973, and the awarding of the Nobel 

Prize to Hayek in 1974 (along with some other events, both historical and intellectual that 

we will discuss), the Austrian school began a revival that has continued to grow and 

flourish in the 35 or so years since then.  We will explore in some detail the work of the 

post-revival Austrians and try to make some careful connections between the modern 

work and the early thinking that laid the groundwork for it. 

 

Be forewarned:  this course has a very heavy reading load and you will be expected to 

have the reading done ahead of time and to contribute in positive ways to class 

discussion.  I intend to keep the lecturing to a minimum and to involve all of us in 

learning together as much as possible.  In addition, the major mode of evaluation in here 

will be writing.  You will be doing some regular informal writing as well as several major 

formal writing assignments.  If you have trouble doing a large amount of complex 

reading and/or writing papers of a significant length that deal with such material, this is 

not the class for you.  You will be expected to know the readings inside and out and you 

will be expected to write about them clearly and competently.  This is an upper-level 

seminar and my expectations will be consistent with that fact. 
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ASSIGNMENTS AND GRADES 

 

Your grade in this course will be a combination of written work, oral presentations, and 

class participation/attendance.  There will be two topic papers, 7 to 10 pages each, worth 

15% of your final grade each.  These will be based on topics I hand out in class.  You will 

likely have some choice about which precise topic you will be writing on.  You will also 

be required to rethink one of these papers.  You may choose the one you wish to rethink, 

but keep in mind that I expect significant work on a second draft.  If you wish to rewrite 

the first paper, you must decide to do so before the second paper is returned to you.  As 

part of your process of rethinking you must schedule a writing conference with me, 

outside of class. 

 

In addition, you will have to write a book review (25% of your grade) of either a classic 

in Austrian economics or some recent book addressing topics relevant to Austrian 

economics.  This review will be 10 to 15 pages long, and will involve a process of 

writing a first draft and a final draft.  I will provide you with a list of possible books you 

can read and write about fairly early on in the semester.  As part of the process of writing 

the book review, you will be required to give a 7-8 minute oral presentation (15% of 

grade) to the class.  I will provide an assignment sheet with all of the relevant details on 

the book review and the oral presentation later in the semester.  We will do these 

presentations in groups of five during the last week of class and the final exam time so 

that we all can learn from what each other has read. 

  

You will also be required to keep an interactive electronic journal.   What will be 

required of you is to create a Word file that includes your reactions/responses to the 

readings or class discussion and share that file with me several times during the semester.  

I will comment on your responses and pose some questions and issues of my own.  I 

expect serious thought and commentary in this journal, not just “I liked it/I hated it.”  

Over the course of the semester, this file will grow and will, by the end, be an intellectual 

journal of your experience in this course, as well as a way for us to interact one-on-one.   

See the separate handout for more details.  I will assign you a grade on this journal at 

mid-semester and at the end of the semester, for a total of 15%.   Lastly, class 

participation and attendance will be closely monitored and will count for the remaining 

15% of your grade. 

 

Grading breakdown:       

 

Paper #1        15%   

Paper #2        15%   

Book review        25%   

Interactive electronic journal  (7% first half/8% second half) 15%   

Class participation and attendance     15%   

Oral presentation    15%    
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SEMESTER SCHEDULE 

(FH=Hayek, SH= Horwitz, IK=Kirzner, CM=Menger, others on Angel) 

 

  MONDAY    WEDNESDAY 

 
1/24 – 1/26 Introduction    The Origins of the Austrian School 

  In-class reading : Boettke (2008)  CM (intro, 1-2) 

 

1/31 – 2/2 The Theory of Value   Theory of Exchange and Price 

  CM (3)     CM (4-5) 

 

2/7 – 2/9 Theories of Commodity and Money Mises on Money and Calculation 

  CM (6-8)    Mises (1912); Mises (1920) 

 

2/14 – 2/16 The Socialist Calculation Debate Austrian Business Cycle Theory 

  FH (7-8)    Mises (1949) 

 

2/21 – 2/23 Hayek vs. Keynes   What are the Social Sciences? 

  Caldwell (1995)    FH (1, 3) 

 

2/28 – 3/2 Economics and Knowledge  NO CLASS 

  FH (2, 4)     

 

3/7 – 3/9 The Meaning of Competition  Calculation, Socialism, and Markets  

  FH (5-6)    FH (9); Boettke (2001)   

 

3/14 – 3/16 Historical Context of the Revival  Prices, Knowledge, and the Market  

  Kirzner (2009 – video)   SH (intro, 1)    

 

SPRING BREAK 

 

3/28 – 3/30 Market Process or Equilibrium  The Entrepreneur   

  IK (1)     IK (2)      

 

4/4 – 4/6 Competition    More Microeconomics   

  IK (3-4)     IK (5-6)  

 

4/11 – 4/13 NO CLASS    NO CLASS 

  Assignment:  Read your book for review 

 

4/18 – 4/20 Capital as Microfoundations  Austrian Macro:  Inflation 

  Lachmann (1956); SH (2)  SH (3-4);  Garrison (2001)  

     

4/25 – 4/27 Austrian Macro:  Deflation  Hayek on Social Justice 

  SH (5-6)    Hayek (1977) 

 

5/2 – 5/4 Oral Presentations   Oral Presentations 

 

Friday 5/13 8:30am:  More oral presentations 



 4 

BIBLIOGRAPHY 

 

Books: 

 

Hayek, F. A.. 1948.  Individualism and Economic Order, Chicago:  The University of 

Chicago Press. 

 

Horwitz, Steven.  2000.  Microfoundations and Macroeconomics:  An Austrian 

Perspective, New York:  Routledge. 

 

Kirzner, Israel M.. 1973.  Competition and Entrepreneurship, Chicago:  The University 

of Chicago Press. 

 

Menger, Carl. 1981 [1871].  Principles of Economics, New York:  New York University 

Press 

 

Articles: 

 

Boettke, Peter.  2001.  “Economic Calculation:  The Austrian Contribution to Political 

Economy,” in Calculation and Coordination, New York:  Routledge.  

 

___________.  2008.  “The Austrian School of Economics,” The Concise Encyclopedia 

of Economics, 2
nd

 Edition, Indianapolis:  Liberty Press.   

 

Caldwell, Bruce.  1995.  “Introduction,” The Collected Works of F. A. Hayek Vol. 9:  

Contra Keynes and Cambridge – Essays and Correspondence, Bruce Caldwell, 

ed., Chicago:  University of Chicago Press. 

 

Garrison, Roger. 2001.  Time and Money:  The Macroeconomics of Capital Structure, 

New York:  Routledge.  [Chapter 4] 

 

Hayek, F. A. 1977.  Law, Legislation, and Liberty, v. 2, Chicago:  University of Chicago 

Press, chapter 10. 

 

Kirzner, Israel M. 2009. “The History of Austrian Economics,” video lecture, Irvington, 

NY, available at: http://fee.org/media/video/kirzner-austrian-economics/. 

 

Lachmann, Ludwig.  1956 [1978].  Capital and its Structure, Kansas City:  Sheed 

Andrews and McMeel.  [Chapter 1] 

 

Mises, Ludwig von. 1912 [1980].  The Theory of Money and Credit, Indianapolis, Ind.:  

Liberty Press.  [Chapter 19] 

 

_______________. 1920.  “Economic Calculation in the Socialist Commonwealth,” 

reprinted in Collectivist Economic Planning, F. A. Hayek, ed., Clifton, NJ:  

Augustus M. Kelley, 1975. 



 5 

______________.  1949 (1966).  Human Action, 4
th

 revised edition, Irvington, NY:  

Foundation for Economic Education. 

 

This syllabus is to be viewed as a contract.  I will adhere to the 
grading breakdown indicated here.  Due dates will be established on 
assignment handouts.  Late work will be penalized by 3 points per 
day unless arrangements are agreed to by me at least 48 hours in 
advance.  Not being in class is not an excuse for missing assignments 
or due dates and finishing your reading or writing is not an excuse 
for missing class. 
 


